N. A SHAH ASSOCIATES LLP ORIGINAL

Chartered Accountants

Independent Auditor's Report

To,
The Members of
Mahodadhi Palace Private Limited

Report on the financial statements

Opinion

We have audited the accompanying financial statements of Mahodadhi Palace Private Limited (‘the Company')
which comprise the Balance Sheet as at 315! March 2023, and the Statement of Profit and Loss, the Statement
of Changes in Equity, and the Statement of Cash Flows for the year then ended, and notes to financial
statements, including a summary of significant accounting policies and other explanatory information (hereinafter
referred to as “Ind AS financial statements®).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid Ind
AS financial statements give the information required by the Companies Act, 2013 (“the Act”} in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted in India
including the Ind AS prescribed under section 133 of the Act read with Companies (Indian Accounting Standard)
Rules, 2015 as amended from time to time, of the financial position of the Company as at 31t March 2023, and
its loss including other comprehensive income, changes in equity and its cash flows for the year ended on that
date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (“SAs”™) specified under section 143(10) of
the Act. Our responsibilities under those Standards are further described in the Auditor's Responsibilities for the
Audit of the Ind AS financial statements section of our report. We are independent of the Company in accordance
with the Code of Ethics issued by the Institute of Chartered Accountants of India (“ICAI") together with the ethical
requirements that are relevant to our audit of the Ind AS financial statements under the provisions of the Act and
the Rules thereunder, and we have fulfilled our ethical responsibilities in accordance with these requirements
and the Code of Ethics. We beligve the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Material uncertainty related to going concern

Reference is invited to note 37 of Ind AS financial statements regarding preparation of financial statements on
going concern basis. The Company has incurred losses in the current year as well as previous year. Its net worth
is fully eroded. In the opinion of the management, the financial statement are prepared on going concern basis,
considering (a) future prospectus of business from hotel property post expiry of operation and management
agreement with holding company, (b) opportunity to expand the hotel capacity; (c) commitment from the holding
company for financial support from time to time and (d) management's action to mitigate the impact of COVID-
19.

Qur apinion is not modified in respect of this matter. Further, the ‘Material uncertainty related to going concern’
para given above was aiso reported in our independent auditor's reports for earlier financial year and our opinion
was not modified in the earlier year also,

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of
the Ind AS financial statements of the current year, These matters were addressed in the context of our audit of
the Ind AS financial statements as a whole, and in forming our opinion thereon, we do not provide a separate
opinion on these matters.
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We have determined that there are no key audit matters to communicate in our report except for matter described
in "Material Uncentainty Related to Going Concern”.

Information other than the financial statements and auditor’s report thereon

The Company's Board of Directors is responsible for the other information. The other information comprises of
the information included in the Board's Report including Annexures to Board's Report but does not include the
financial statements and our auditor's report thereon. These reports are expected to be made available to us
after the date of this auditor's report.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information identified
above when it becomes available and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise appears to be

materially misstated.

When we read the other information, if we conclude that there is a material misstatement therein, we are required
to communicate the matter to those charged with governance and make other appropriate reporting as
prescribed.

Responsibilities of management and those charged with governance for the financial statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Act with respect
to the preparation of these financial statements that give a true and fair view of the financial position, financial
performance, changes in equity and cash flows of the Company in accordance with the accounting principles
generally accepted in India, including the Indian Accounting Standards (Ind AS) prescribed under Section 133 of
the Act read with the Companies (Indian Accounting Standard) Rules, 2015 as amended from time to time.

This responsibility also includes maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and estimates that
are reasonable and prudent; and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant
to the preparation and presentation of the financial statement that give a true and fair view and are free from
material migstatement, whether due to fraud or error.

in preparing the Ind AS financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease operations,
or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company's financial reporting process.

Auditor’s responsibilities for the audit of the Ind AS financial statements

Qur objectives are to obtain reasonable assurance about whether the Ind AS financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these Ind AS financial statements.
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As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

= Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

+  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143(3){(i) of the Companies Act, 2013, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial controls
system in place and the operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

+  Conclude on the appropriateness of management's use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company’s ability to continue as a going concem. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the
Ind AS financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the Ind AS financial statements, including the
disclosures, and whether the Ind AS financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the Ind AS financial statements that, individually or in aggregate,
makes it probable that the economic decisions of a reasonably knowledgeable user of the financial statements
may be influenced. We consider quantitative materiality and qualitative factors in (i} planning the scope of our
audit work and in evaluating the results of our work; and (ii) to evaluate the effect of any identified misstatements
in the Ind AS financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of
most significance in the audit of Ind AS financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor's report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. Asrequired by the Companies (Auditor's Report) Order, 2020 (“the Order") issued by the Central Government
in terms of Section 143(11) of the Act, we give in “Annexure A" a statement on the matters specified in
paragraphs 3 and 4 of the Order.
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2. As required by Section 143(3) of the Act, we report that,

a)

b)

¢)

d)

g)

h)

We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income, Statement
of Changes in Equity and the Cash Flow Statement dealt with by this Report are in agreement with the
books of account.

In our opinion, the aforesaid Ind AS financial statements comply with the Indian Accounting Standards
prescribed under section 133 of the Act read with relevant rules issued thereunder.

The matters described in ‘Material Uncertainty related to Going Concern’ paragraph above, in our
opinion, may have an adverse impact on the functioning of the Company.

On the basis of the written representations received from the directors as on 31 March 2023 taken on
record by the Board of Directors, none of the directors are disqualified as on 31t March 2023, from being
appointed as a director in terms of Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of the Company
and the operating effectiveness of such controls, refer to our separate report in “Annexure B". Our report
expresses an unmodified opinion on the adequacy and operating effectiveness of the Company’s internal
financial controls over financial reporting.

During the year, there is no managerial remuneration. Hence, reporting under section 197(16) of the Act
is not applicable,

With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014 as amended, in our opinion and to the best of our
information and according to the expianations given to us:

i.  The Company does not have any pending litigations which would impact its financial position.

i. The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses.

ii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

iv. The management has represented that,

a) no funds have been advanced or loaned or invested by the Company to or in any other person(s)
or entities, including foreign entities (“Intermediaries"), with the understanding that the intermediary
shall whether directly or indirectly lend or invest in other persons or entities identified in any manner
by or on behalf of the Company (Ultimate Beneficiaries) or provide any guarantee, security or the
like on behalf of ultimate beneficiaries.
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b) no funds have been received by the Company from any person(s) or entities including foreign

Vi

entities ("Funding Parties") with the understanding that such Company shall whether, directly or
indirectly, lend or invest in other persons or entities identified in any manner whatsoever by or on
behalf of the funding party {ultimate beneficiaries) or provide guarantee, security or the like on behalf
of the Ultimate beneficiaries.

Based on the audit procedures performed that have been considered reasonable and appropriate
in the circumstances, nothing has come to our notice that causes us to believe that the above
representations given by the management contain any material mis-statement.

The Company has not declared or paid dividend during the year. Hence our comments on
compliance with section 123 of the Companies Act 2013 does not arise.

As proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 for maintaining books of account
using accounting software which has a feature of recording audit trail (edit log) facility is applicable
for the Company only with effect from April 1, 2023, reporting under clause (g) of Rule 11 of the
Companies (Audit and Auditors) Rules, 2014 is not applicable in the current year.

For N. A. Shah Associates LLP
Chartered Accountants
Firm Registration Number: 116560W/W100149
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Partner
Membership No. 103288
UDIN: 23103286BGPZMS2974

Place: Mumbai
Date: 27t May, 2023
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Mahodadhi Palace Private Limited
Annexure A to Independent Auditor's Report for the year ended 315t March 2023
(Referred to in paragraph 1 of ‘Report on other legal and regultatory requirements’ of our report of even date]

i.

In respect of Property, Plant and Equipment and Intangible Assets:

a) (A} The Company has maintained proper records showing full particulars, including quantitative

b)

€)

d}

e)

details and situation of Property, Plant and Equipment.
(B) The Company has also maintained proper records showing full particulars of Intangible Assets.

The Property, Plant and Equipment were physically verified by the management at regular intervals,
which, in our opinion, is reasonable. According to the information and explanation given to us,
discrepancies noticed on such physical verification were not material and have been appropriately dealt
with in the books of accounts.

The Company does not hold any immovable property (other than properties where the company is the
lessee and the lease agreements are duly executed in favour of the lessee). Hence, the question of
our comment on title deeds of all the immovable properties being held in the name of the Company
does not arise.

According to the information and explanations given to us, the Company has not revalued its Property,
Plant and Equipment (including Right of Use assets) or intangible assets or both during the year.
Therefore, clause (i} (d) of paragraph 3 of the Order is not applicable to the Company.

According to the information and explanations given to us, no proceedings have been initiated or are
pending against the company for holding any Benami property under the Benami Transactions
(Prohibition) Act, 1988 (45 of 1988) and rules made thereunder. Therefore, clause (i) (¢) of paragraph
3 of the Order is not applicable to the Company.

According to the information and explanations given to us, and based on the audit procedures performed
by us, the Company does not hold any inventory and the Company has not been sanction any working
capital loan. Therefore Clause (i) (a) and (i) {b) of paragraph 3 of the Order is not applicable to the
Company.

in respect of investments made in, guarantee or security provided or granted any loans or advances in
the nature of loans, secured or unsecured, to companies, firms, Limited Liability Partnerships or any
other parties by the Company:

a) According to the information and explanation given to us, during the year the Company has not

provided loans or provided any advances in nature of loans, or stood guarantee, or provided security
to any other entity except-

Guarantees

| Aggregate amount granted / provided during the year

(A} - Subsidiaries -
- Joint Ventures
- Associates

(B} - Others Rs. 29,750.00 lakhs

Balance outstanding as at balance sheet date in respect of

above cases

(A} - Subsidiaries -
- Joint Ventures

- Associates
(B} - Others Rs. 29,750.00 lakhs

b) According to the information and explanations given to us, and based on the audit procedures

performed by us, we are of the opinion that guarantee provided by the Company during the current
year on behalf of holding company is not prejudicial to the Company's interest. As informed to us the
Company has not made any investment, given security or given any loan or advance in the nature of
loans.
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Mahodadhi Palace Private Limited
Annexure A to Independent Auditor's Report for the year ended 315 March 2023
[Referred to in paragraph 1 of ‘Report on other legal and regulatory requirements’ of our report of even date)

Vi,

Vil

viil.

¢) According to the information and explanations given to us, the company have not given any loans &
advances in nature of loans. Therefore, clause (iii) (c), (i) (d), {iii) (¢) & (iii) (f) of paragraph 3 of the
Order is not applicable.

As per the information and explanaticn given to us, in respect of guarantee given during the year, the
Company has complied with provisions of section 185 and section 186 of the Act. Further, as informed
to us the Company has not made any investments, given loan or provided security to which the provisions
of section 185 and 186 of the Act is applicable.

In our opinion and according to the information and explanation given to us, the Company has not
accepted any deposits or amounts which are deemed to be deposits from the public within the meaning
of directives issued by the Reserve Bank of India and the provisions of Section 73 to 76 of the Act, any
other relevant provisions of the Act and the rules framed there under. We have been informed that no
order relating to Company has been passed by the Company Law Board or National Company Law
Tribunal or Reserve Bank of India or any Court or any other Tribunal.

The Central Government has not prescribed maintenance of cost records under section 148(1) of the
Act for the goods and services rendered by the Company. Accordingly, clause (vi) of paragraph 3 of the
Order is not applicable to the Company.

In respect of statutory dues:

a) According to the information and explanations given to us and on the basis of our examination of
records of the Company, in respect of amounts deducted / accrued in the books of accounts, the
Company has been generally regular in depositing undisputed statutory dues including Goods and
Services Tax, provident fund, employees’ state insurance, income tax, sales tax, service tax, duty of
customs, duty of excise, value added tax, cess and any other material statutory dues. There are no
undisputed amounts payable in respect of statutory dues outstanding as at 31 March 2023 for a
period of more than six months from the date they become payable.

b) According to the records of the Company and information and explanations given to us, there are no
statutory dues referred in clause (vii) (a) above which have not been deposited with appropriate
authoerities on account of any dispute.

According to the information and explanations given to us and based on the procedures carried out
during the course of our audit, we have not come across any transactions not recorded in the books of
account, which have been surrendered or disclosed as income during the year in the tax assessments
under the Income Tax Act, 1961.

In respect to repayment of loan:

a} According to the information and explanations given to us, the Company has taken intercorporate
loan from Kamat Hotel India Limited (Holding Company) having outstanding balance of Rs.422.36
Lakhs as on 31% March, 2023 which is repayable based on improvements in cash flows and there
has been wavier of interest for the same.

Further, The Company has also taken loan from Placewell Jobs Private Limited having outstanding
balance of Rs.2,076.72 lakhs as on 31% March,2023 which is repayable after the hotel starts with full
operations and availability of funds and there has been wavier of interest for the same.

Considering above, the Company has not defaulted in repayment of loans or interest thereon.

b) According to the information and explanations given to us, we report that the company has not been
declared wilful defaulter by any bank or financial institution or government or any other lender.

¢) According to the information and explanations given to us, the terrn loan obtained during the year is
applied for the purposes for which loan was obtained. -
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X.

Xi.

Xii.

xiit,

Xiv.

Xvi,

d) According to the information and explanations given to us, and the procedures performed by us, no
funds have been raised on shori-term basis. Therefore, the paragraph 3(ix)(d) of the Order is not
applicable.

e) The Company does not have any subsidiaries, joint ventures or associate companies. Therefore, the
paragraph 3{ix)(e) and {f} of the Order is not applicable.

In respect of issue of shares:

a) According to the information and explanations given to us, the Company did not raise any money by
way of initial public offer or further public offer (including debt instruments) during the year ended 31st
March, 2023. Therefore, the paragraph 3(x){(a) of the Order is not applicable to the Company.

b) According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private placement
of shares or convertible debentures (fully, partially or optionally convertible) during the year.
Therefore, the paragraph 3(x)(b) of the Order is not applicable to the Company.

In respect of Fraud:

a) Based upon the audit procedures performed for the purpose of reporting the true and fair view of the
financial statements and according to the information and explanations given by the management,
we report that no fraud by the company or no fraud on the company has been noticed or reported
during the year.

b} No report under section 143(12) of the Companies Act, 2013 has been filed in Form ADT4 as
prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central
Government, during the year and upto the date of this report.

c) As represented to us by the management, there has been no whistle blower complaints received by
the company during the year.

In our opinion, the Company is not a Nidhi company. Therefore, clause (xii) (a), (xii} (b) and {xii) (c) of
paragraph 3 of the Order is not applicable.

According to the information and explanations given to us and on the basis of our examination of records
of the Company, transaction with related parties are in compliance with Section 188 of Act and have
been disclosed in the Ind AS financial statements as required under Ind AS 24, Related Party Disclosure
specified under section 133 of the Act [Also refer note 26 of Ind AS financial statements], read with Rule
7 of the Companies (Accounts) Rules 2014. Section 177 of the Act is not applicable to the Company.

In our opinion and based on our examination, the company does not have an internal audit system and
is not required to have an internal audit system as per provisions of the Companies Act 2013, hence
question of our consideration of internal audit report does not arise.

In our opinion and according to the information and explanations given to us, the Company has not
entered into any non-cash transaction with directors or person connected with him. Therefore, question
of our comment on compliance with provisions of Section 192 of the Act does not arige.

In respect of registration under section 45-14 of the Reserve Bank of India Act, 1934:

a) The Company is not required to be registered under section 45-1A of the Reserve Bank of India Act,
1934. Therefore, reporting under clause (xvi)(a) of paragraph 3 of the Order is not applicable.

b) During the year, the Company has not conducted any Non-Banking Financial or Housing Finance
activities. Therefore, the clause (xvi}{b) of paragraph 3 of the Order is not applicable to the Company.
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N. A. SHAH ASSOCIATES LLP

Chartered Accountants

Mahodadhi Palace Private Limited

Annexure A to Independent Auditor’s Report for the year ended 315t March 2023
[Referred to in paragraph 1 of ‘Report on other legal and reguiatory requirements’ of our report of even date]

¢} The Company is not a Core Investment Company (CIC) as defined in the regulations made by the
Reserve Bank of india. Therefore, the clause (xvi){c) of paragraph 3 of the Order is not applicable to
the Company.

d} As perinformation & explanation given to us, there is no core investment company within the Group
{as defined in the Core Investment Companies (Reserve Bank) Directions, 2016) and accordingly
reporting under clause (xvi)(d) of paragraph 3 of the Order is not applicable.

According to the information and explanations given to us, the Company has not any incurred cash
losses in the current financial year and cash losses in the immediately preceding financial year amount
to Rs. 2.72 Lakhs.

There has not been any resignation of the statutory auditors during the year. Therefore, reporting under
clause (xviii) of paragraph 3 of the Order is not applicable.

On the basis of the financial ratios, ageing and expected dates of realisation of financial assets and
payment of financial liabilities, other information accompanying the financial statements, the auditor's
knowledge of the Board of Directors and management plans, material uncertainty exists as on the date
of the audit report that the Company is capable of meeting its liabilities existing at the date of balance
sheet as and when they fall due within a period of one year from the balance sheet date. However, the
financial statements are continued to be prepared on going concern basis.

In our opinion and according to the information and explanations given to us, the Company is not required
to comply with the provisions of section 135 of Companies Act, 2013. Therefore, reporting under clause
(xx)(a) and (xx)(b) of paragraph 3 of the Order is not applicable.

The Company is not required to prepare consolidated financial statement. Therefore, clause (xxi) of
paragraph 3 of the Crder is not applicable.

For N. A. Shah Associates LLP
Chartered Accountants
Firm Registration No.: 116560W 7/ W100149

Milan Mody T

Partner
Membership No.: 103286
UDIN: 23103286BGPZMS2974

Place: Mumbai
Date; 27" May, 2023
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[Referred to in paragraph 2(g) of ‘Report on other legal and regulatory requirements’ of our report of even
date]

Report on the Internal Financial Controls under section 143(3)(i) of the Companies Act, 2013 (‘the Act’)
Opinion

We have audited the internal financial controls over financial reporting of Mahodadhi Palace Private Limited
(“the Company”) as of 31 March 2023 in conjunction with our audit of the Ind AS financial statements of the
Company for the year ended on that date.

In our opinion, the Company has maintained in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were operating
effectively as at 315! March 2023, based on the internal control over financial reporting criteria established by
the Company considering the essential components of internal control stated in the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of
India ('ICAI’).

Responsibilities of Management and Those Charged with Governance for Internal Financial Controls
over Financial Reporting

The Company's management is responsible for establishing and maintaining internal financial controls based
on the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting issued by ICAl. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the orderly
and efficient conduct of its business, including adherence to Company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting (the “Guidance Note"} and the Standards on Auditing, issued by
ICAI and deemed to be prescribed under section 143(10) of the Act, to the extent applicable to an audit of
internal financial controls, both applicable to an audit of Internal Financial Controls and, both issued by the
ICAI. Those Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively in all material

respects.

Our audit involves performing procedures to obtain audit evidence ahout the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial
controls over financial reporting included obtaining an understanding of internal financial controls over
financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based on the assessed risk. The procedures selected depend
on the auditor's judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls system over financial reporting.
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[Referred to in paragraph 2(g) of ‘Report on other legal and regulatory requirements’ of our report of even
date]

Meaning of Internal Financial Controls over Financial Reporting

The Company’s internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles. The Company's internal financial
control over financial reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets
of the Company; (2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the Company are being made only in accordance with authorizations of
management and directors of the Company; and (3) provide reasonable assurance regarding prevention or
timely detection of unauthorized acquisition, use, or disposition of the Company's assets that could have a
material effect on the financial statements.

Inherent limitations of internal financial controls over financial reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility
of collusion or improper management override of controls, material misstatements due to error or fraud may
occur and not be detected. Also, projections of any evaluation of the internal financial controls over financial
reporting to future periods are subject to the risk that the internal financial control over financial reporting may
become inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

For N. A. Shah Associates LLP
Chartered Accountants
Firm Registration No.116560W / W100149
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Date: 27" May, 2023



Mahodadhi Palace Private Limited

Registered Office: 70-C, Nehru Road, Vile Parle {East), Mumbai - 400 099

CIN: U55101MH2010PTC 201685
Balance Sheet as at 31st March 2023

{Amount in rupees lakhs, excepl share snd per share data, unless otherwise stated)

Note no. As at As at
Particulars 31st March 2023 31st March 2022
(Audited) (Audited)
ASSETS
A |Non current assets
a) Property, Plant and Equipment 5 796.76 £33.40
b) Capital work-in-progress 6 94.80 119.20
c) Right of use asset 7 158.21 162.61
d) Intangible asset 8 0.01 0.03
e} Financial assets
- Other financial assets a 2063 19.66
f) Income tax assets (net) 10 872 16,32
(A} 1,079.13 1,151.34
B [Current assets
a) Financial assets
i} Trade receivable 11 35.55 838
it Cash and cash equivalent 12 458 027
b) Other current asset 13 57.88 15.02
(B} 97.99 24.57
TOTAL {A+B}) 1,177.12 1,175.88
EQUITY AND LIABILITIES
A |Equity
a) Equity share capital 14 1.00 1.00
b) Other equity 144 1,513.13) {1,501.83)
(A} 1,512.13) (1,5600.83)
Liabilities
B [Non current liabilities
a} Financial liabilities
i) Borrowings 15 2,449.90 2,440,10
ii) Lease liabilities 16 171.05 167.74
b) Deferred 1ax liabilities {Net} 17 -
(B) 2,82095 2,607.84
C [Current liabilities
a) Financial liabilities
i} Lease liabiliies 18 19.08 19.00
ii} Other financial liabilities 19 4821 49 67
b) Other current liabilities 20 020
<) 68.30 68.87
TOTAL {A+B+C) 117712 1,175.88

Significant accounting policies and notes to financial statement 110 40

The notes referred to abave form an integral part of the financial staternents

As per our audit report of even date

For and on behalf of the Board of Directors of
Mahodadhi Palace Pri Limited

Wt

Dr. Vithal V,Kamat
Director
DIN : 00195341

For N. A. Shah Associates LLP
Chanered Accountants
Firm istration No. 116560W/ W100149
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ilan Mody
Partner
Membership No.: 103286

Prabhakar V. Shetty
Director
DIN : 02448426

Place: Mumbai
Date: 27th May, 2023

Place: Mumbai
Dale: 27th May, 2023




Mahodadhi Palace Private Limited

CIN: U55101MH2010PTC 201885

Statement of profit and loss for vear ended 31st March 2023

(Amount in rupees lakhs, except share and per share dafa, unless otherwise stated)

Year ended Year ended
Particulars Note no. 31st March 2023 31st March 2022
(Audited) {Audited)

A |Income
Revenue from operations 21 55.73 2317
Other income 22 1.45 1.46
Totat income (A) §7.18 24,63

B |Expenses
Finance costs 23 2247 21.98
Depreciation and amortization 5t08 41.09 41.22
Other expenses 24 2.95 5.37
Total expenses (B} §6.51 68.57

D |Loss before tax (9.33) (43.94)

E |Tax expense:

- Current tax 7 - =

- Deferred tax credit ! ] 437
- Short provision for income tax-earlier year {1.97) -

(1.97) 4.37

F |Profit/ {loss) after tax (11.30) (39.57)
G |Other comprehensive Income - -
ltems that will not be reclassified to Statement of Profit and - -

Loss

Income tax effect on above - =
Total other comprehensive income / {(expenses) - -

H [Total comprehensive income/ {loss) for the year (F+G) (11.30) (39.57)
Basic and diluted loss per share 28 {113.00) {395.70)
{Face value of Rs. 10 each)

Significant accounting policies and notes to financial 1to 40

statements

The notes referred to above form an integral part of the financial statements

As per our audit report of even date

For N. A. Shah Associates LLP For and on behalf of the Board of Directors of
Chartered Accountants Mahodadhi Palace Private Limited

Firm-Registration No. 116560W/ W100149

W

Prabhakar V. Shetty

Mitan Mody CA,
C A \"% ,"M giﬁdg;rmmzs

Membership No.: 103286

Piace: Mumbai Place: Mumbai
Date: 27th May, 2023 Date: 27th May, 2023




Mahodadhi Palace Private Limited
CiN: US5101MH2010PTC201685

Statement of changes in equity for the year ended 31st March, 2023
{Amount in rupees lakhs, except share and per share dafa, unless otherwise stated)

{a) Equity share capital

Current reporting period i.e 31st March, 2023

Balance at the beginning of | Changes In Equity | Restated balance at Changes in equity |Balance at the end
the current reporting period | Share Capital due | the beginning of the | share capital during | of the current
to prior period current reporting the current year reporting period
ermrors period
1.00 - - - 1.00
Previous reporting period i.e 315t March, 2022
Balance at the beginning of | Changes in Equity | Restated balance at Changes in equity |Balance at the end
the previous reporting period| Share Capital due | the beginning of the | share capital during | of the previous
to prior period previous reporting the previous year | reporting period
errors period
1.00 - - - 1.00

(b) Other equity

Particulars Retained earnings | Total other equity
Balance as at 31st March 2021 {1,462.26) {1,462.26)
Loss for the year 2021-22 {39.57) (39.57)
Balance as at 31st March 2022 {1,501.83) 1.501.83)
Loss for the year 2022-23 (11.30) (11.30)
Balance as at 31st March 2023 {1.513.13} {1,513.13)

Notes referred to herein above form an integral part of finangial statements.
As per our audit report of even date

For N. A. Shah Associates LLP
Chartered Accountants
Fi egistration No. 116560WM100149

(M 0. ltad, 555 iy,
Mitan Mody
Partner

Membership No.. 103288

Place: Mumbai
Date: 27th May, 2023

Place: Mumbai
Date; 27th May, 2023

Prabhakar V. Shetty
Director
DIN : 02448426

For and on behalf of the Board of Directors of
Mahodadhi Palace Private Limited



Mahodadhi Palace Private Limited

CIMN: US5101MH2010PTC 201685

Statement of Cash Flow for the year endad 315t March 2023

{Amount in nipees lakhs, except share and per share dala, umless otherwise stated)

Particulars Note No. Yoar onded Year ended
31t March 2023 st March 2022
A. |CASH FLOW FROM OPERATING ACTIVITIES
Loss before taxes and other comprehensive income {9.33) (43.94)
Adjustments for:
Depreciation and amoriization 41.09 .22
Finance cost 22 47 2198
Interest Income {1.27) (1.46)
Excess provision written back 0.18) =
5278 17.80
Movements in working capital:
(Increase) / decraase In frade receivable and other assels {38.19) 2792
Increase / (decrease) in other liabliities {0.01) (11.30)
Cash generated from operations before taxes 14.58 34.42
Adjustmenl for,
Income lax refund 576 438
Net cash generated from operating activities...(A) 20.34 38.80
B. [CASH FLOW FROM INVESTING ACTIVITIES
Payment towards purchase of property, plant and squipment (including
capital advances) (601} (108.43)
Increase in fixed deposit (not considered as cash and cash equivalent) 0.97) (0.68)
Interest received 127 145
Adjustment for:
Less: Direct taxes paid (inciuding tax deducted at source) (0.13) (0.15)
Net cash generated used in investing activities... (B) (5.84) {108.00)
C. |[CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from borrowing 980 8544
Payment of lease liabilities (19.95) {18.5%
Interest liability paid {0.06) (0.04)
Net cash generated from / (used in) financing activities... (C) {10.21} 66.51
Net increase / (decrease) in cash and cash equivalents (A+ B+C) 4.29 {2.39)
Cash and cash equivalents al beginning of the year 12 027 2 66
Cash and cash equivalents al end of the year 4.56 027
Net increase | (decrease) in cash and cash equivalents 4.29 {2.39]]
Significant accounting policies and notes to financial statement 11t 40
Noles:
Slatemenl of cash fows has been prepared under "indirect method” as set out in Ind AS 7 - "Slalemenl of Cash Flows"
Noles raferred 1o herein above form an integral parl of financial statements.
As per our audit repor of even date
For N. A. Shah Associates LLP For and on behalf of the Board of Directors of
Chariered Accounlanis Mahodadhi Patace ited 4

Fipnf Rggistration No, 118580/ W100149

b, Lto;%
“Wifan Mody ‘

PrabhakaoV, Shetty

Pariner Director Direclor
Membership No.: 103286 DiN - 00185: DIN : 02448426
Place: Mumbai

Place: Mumbai

Date: 271h May, 2023 Date: 27th May, 2023




Mahodadhi Palace Private Limited
CIN No: U55101MH2010PTC201685
Notes on financial statements for the year ended 31 March, 2023

1.1.

1.2,

1.3.

Background

The Company was incorporated on 5% April, 2010 under Companies Act, 1956 and is domiciled
in India. The registered office of the Company is located at KHIL House, 70 - C, Nehru Road,
Vile Parle (East), Mumbai, Maharashtra 400 099, India. The Company has given its hotel property
to Kamat Hotels (India) Limited under business contract agreement to run, manage, conduct,
and operate the operation and management of the Hotel. The Company is a wholly owned
subsidiary of Kamat Hotels (India) Limited.

The financial statements of the Company for the year ended 31% March, 2023 were approved
and adopted by board of directors of the Company in their meeting held on 27" May, 2023.

Basis of preparation
Statement of compliance with Ind AS

The financial statements of the Company have been prepared in accordance with Indian
Accounting Standards (Ind AS) notified under Companies (Indian Accounting Standards) Rules,
2015 as amended from time to time.

Functional and presentation of currency

The financial statements are prepared in Indian Rupees which is also the Company’s functional
currency. All amounts are rounded to the nearest rupees in lakhs.

Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. A fair value
measurement assumes that the transaction to sell the asset or transfer the liability takes place
either in the principal market for the asset or liability or in the absence of a principal market, in
the most advantageous market for the asset or liability. The principal market or the most
advantageous market must be accessible to the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their
economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’'s al:fility
to generate economic benefits by using the asset in its highest and best use or by selling it to
another market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximizing the use of relevant observable

inputs and minimizing the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the ﬁnancia] stefltel_'nents
are categorized within the fair value hierarchy based on the lowest level input that is significant
to the fair value measurement as a whole. The fair value hierarchy is described as below:

Level 1 — Unadjusted quoted price in active markets for identical asset and liability.

Leve! 2 — Inputs other than quoted prices included within Level 1 that are observable for the
asset or liability, either directly or indirectly.

Level 3 — Unobservable inputs for the asset or liability.

For assets and liabilities that are recognised in the financial statements at fair vaiue on a recuprig:
basis, the Company determines whether transfers have occurred between';l@ggls in the hie
by re-assessing categorization at the end of each reporting period. @ L j,




Mahodadhi Palace Private Limited
CIN No: U55101MH2010PTC201685
Notes on financial statements for the year ended 31 March, 2023

14.

I_=or the purpose of fair value disclosures, the Company has determined classes of assets and
liabilities on the basis of the nature, characteristics and risks of the asset or liability and the level
of fair value hierarchy.

Fair value has been determined for measurement and / or disclosure purpose using methods as
prescribed in “Ind AS 113 - Fair Value Measurement”.

Use of significant accounting estimates, judgements and assumptions

The preparation of these financial statements in conformity with the recognition and
measurement principles of Ind AS requires management to make estimates and assumptions
that affect the reported balances of assets and liabilities, disclosure of contingent liabilities as on
the date of financial statements and reported amounts of income and expenses for the period
presented. The Company based its assumptions and estimates on parameters available when
the financial statements were prepared. Estimates and underlying assumptions are reviewed on
an ongoing basis. Revisions to accounting estimates are recognised in the period in which the
estimates are revised and future periods are affected.

Key assumptions concerning the future and other key sources of estimation uncertainty at the
reporting date that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year. Significant estimates and critical
judgement in applying these accounting policies are described as below:

i} Property, plant & equipment and Intangible assets:

The Company has estimated the useful life, residual value and method of depreciation /
amortisation of property, plant & equipment and intangible assets based on its internal
technical assessment. Property, plant & equipment and intangible assets represent a
significant proportion of the asset base of the Company. Further, the Company has
estimated that scrap value of property, plant & equipment would be able to cover the
residual value & decommissioning costs of property, plant & equipment.

Therefore, the estimates and assumptions made to determine useful life, residual value,
method of depreciation / amortisation and decommissioning costs are critical to the
Company’s financial position and performance.,

iy Impairment of financial assets:

The impairment provisions for financial assets are based on assumptions about risk of
default and expected loss rates. The Company uses judgement in making these
assumptions and selecting the inputs to the impairment calculation based on mdusﬁy
practice, Company's past history and existing market conditions as well as forward looking
estimates at the end of each reporting period.

i)y Income taxes:

Provision for tax liabilities require judgements on the interpretation of tax Iegjslation,
developments in case law and the potentia! outcomes of tax audits and appeais which may
be subject to significant uncertainty. Therefore, the actual results may vary from
expectations resulting in adjustments to provisions, the valuation of deferred tax assets,
cash tax settlements and therefore the tax charge in the statement of profit and loss.

iv) Going concem: Refer note 37.

v) Corporate guarantee: - Refer note 26.5.




Mahodadhi Palace Private Limited
CIN No: U55101MH2010PTC201685
Notes on financial statements for the year ended 31°tMarch, 2023

2,

2.1.

2.2,

Significant Accounting Policies
Presentation and disclosure of financial statements

All assets and liabilities have been classified as current and non-current as per Company’s
normal operating cycle and other criteria set out in the division ll of Schedule Il of the Companies
Act, 2013 for a company whose financial statements are made in compliance with the Companies
(India Accounting Standards) Rules, 2015.

Based on the nature of activity carried on by the Company, the operating cycle is 12 months.
Property, Plant and Equipment and Depreciation
Recognition and measurement

Property, plant and equipment are stated at their cost of acquisition. Gross carrying amount of
all property, plant and equipment are measured using cost model. Cost of an item of property,
plant and equipment includes purchase price including non-refundable taxes and duties,
borrowing cost directly attributable to the qualifying asset, any costs directly attributable to
bringing the asset to the location and condition necessary for its intended use and the present
value of the expected cost for the dismantling / decommissioning of the asset. High end operating
supplies acquired prior to commencement of the hotel operations and opening of new restaurants
{ outlets are considered as a part of property, plant and equipment.

Parts (major components) of an item of property, plant and equipment having different useful
lives are accounted as separate items of property, plant and equipment.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset,
as appropriate, only when it is probable that future economic benefits associated with the item
will flow to the Company. All other repair and maintenance costs are recognised in statement of
profit and loss as incurred.

Capital work-in-progress comprises of cost incurred on property, plant and equipment under
construction / acquisition that are not yet ready for their intended use at the Balance Sheet date.

Depreciation and useful lives

Depreciation on the property, plant and equipment (other than freehold land and capital‘ WOI:k-iI_‘I-
progress) is provided on a straight-line method (SLM) over their useful lives which is in
consonance of useful life mentioned in Schedule |l to the Companies Act, 2013 except building

which is depreciated over the period of lease.

Leasehold improvements are amortized over the period of lease or useful life whichever is lower.

Depreciation methods, useful lives and residual values are reviewed at each financial year end
and adjusted prospectively.

De-recognition

An item of property, plant and equipment and any significant part initially recognis‘ed is de-
recognised upon disposal or when no future economic benefits are expected from its use or
disposal. Any gain or loss arising on de-recognition of the asset (calculated as the d:ffe'rence
between the net disposal proceeds and the carrying amount of the asset) is included in the
statement of profit and loss when the asset is de-recognised.




Mahodadhi Palace Private Limited
CIN No: U55101MH2010PTC201685
Notes on financial statements for the year ended 31 March, 2023

2.3.

24,

2.5,

2.8,

Intangible assets and amortisation
Recognition and measurement

Intangible assets are recognized only if it is probable that the future economic benefits
attributable to asset wili flow to the Company and the cost of asset can be measured reliably.
Intangible assets are stated at cost of acquisition / development less accumulated amortization
and accumulated impairment loss if any.

Cost of an intangible asset includes purchase price including non-refundable taxes and duties,
borrownpg cost directly attributable to the qualifying asset and any directly attributable
expenditure on making the asset ready for its intended use.

Intangible assets under development comprises of cost incurred on intangible assets under
development that are not yet ready for their intended use as at the Balance Sheet date.

Amortization and useful lives

Computer software are amortized in 10 years on straight-line basis. Amortisation methods and
useful lives are reviewed at each financial year end and adjusted prospectively.

In case of assets purchased during the year, amortization on such assets is calculated on pro-
rata basis from the date of such addition

Revenue recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the
Company and revenue can be reliably measured. The Company derives revenue primarily from
royalty fees from hotel property given under business contract agreement. The royalty fee income
is recognized in the period to which it relates.

Borrowing costs

Borrowing costs (net of interest income on temporary investments) that are directly attributable
to the acquisition, construction or production of a qualifying asset are capitalized as part of the
cost of the respective asset till the time such asset is ready for its intended use or sale. A
qualifying asset is an asset which necessarily takes a substantial period of time to get ready for
its intended use or sale. Ancillary cost of borrowings in respect of loans not disbursed are carried
forward and accounted as borrowing cost in the year of disbursement of loan. All other borrowing
costs are expensed in the period in which they occur. Borrowing costs consist of interest
expenses calculated as per effective interest method, exchange difference arising frorn foreign
currency borrowings to the extent they are treated as an adjustment to the borrowing cost and
other costs that an entity incurs in connection with the borrowing of funds.

Leases
Where Company is lessee:

At inception of a contract, the Company assesses whether a contract is, or contains, a Ieas_e. A
contract is, or contains, a lease if the contract conveys the right to control the use of an identified
asset for a period of time in exchange for consideration. The Company has elected not to
recognise right-of-use assets and lease liabilities for leases of low-value assets and short-term
leases. The Company recognises the lease payments associated with these leases as an

expense on a straight-line basis over the lease term.

At commencement or on modification of a contract that contains a lease component, the
Company allocates the consideration in the contract to each lease and non-lease component on

the basis of their relative stand-alone prices. ~7 55073




Mahodadhi Palace Private Limited
CIN No: U55101MH2010PTC201685
Notes on financial statements for the year ended 315 March, 2023

2.7.

The Company recognises a right-of-use asset and a lease liability at the lease commencement
date. The right-of-use asset is initially measured at cost, which comprise of the initial amount of
the lease liability adjusted for any lease payments made at or before the commencement date
net of lease incentive received, plus any initial direct costs incurred and an estimate of costs to
[::lgnlmantlte ce;nd remove the underlying asset or to restore the underlying asset or the site on which
itis located.

The right-of-use assets is subsequently measured at cost Jess any accumulated depreciation,
accumulated impairment losses, if any and adjusted for any remeasurement of the lease liability.
The right-of-use asset is depreciated using the straight-line method from the commencement
date over the shorter of lease term or useful life of right-of-use asset unless the lease transfers
ownership of the underlying asset to the Company by the end of the lease term or the cost of the
right-of-use asset reflects that the Company will exercise a purchase option. In that case the
right-of-use asset will be depreciated over the useful life of the underlying asset, which is
determined on the same basis as those of property, plant and equipment. The estimated useful
lives of right-of-use assets are determined on the same basis as those of property, ptant and
equipment.

The lease liability is initially measured at the present value of the lease payments that are not
paid at the commencement date, discounted using the interest rate implicit in the lease or, if that
rate cannot be readily determined, the Company’s incremental borrowing rate. The iease liability
is measured at amortised cost using the effective interest method.

Lease liability is remeasured when there is a change in future lease payments arising from a
change in an index or rate, if there is a change in the Company’s estimate of the amount expected
to be payable under a residual value guarantee, if the Company changes its assessment of
whether it will exercise a purchase, extension or termination option or if there is a revised in-
substance fixed lease payment. When the lease liability is remeasured in this way, a
corresponding adjustment is made to the carrying amount of the right-of-use asset, or is recorded
in profit or loss if the carrying amount of the right-of-use asset has been reduced to zero.

Lease liability and ROU asset have been separately presented in the Balance Sheet and lease
payments have been classified as financing cash flows.

Where Company is lessor

Assets acquired on leases where a significant portion of risk and rewards of ownership are
retained by the lessor are classified as operating leases. Lease rental are charged to statement
of profit and loss on straight-line basis.

Where Company is lessee

Operating lease - Leases where the lessor effectively retains substantially all the risks and
benefits of ownership of the leased assets are classified as operating leases. Operating lease
payments are recognized as an expense in the statement of profit and loss on a straight-line
basis over the lease term except where scheduled increase in rent compensates the Company

with expected inflationary costs.

Where Company is lessor

Assets acquired on leases where a significant portion of risk and rewards of ownership are
retained by the lessor are classified as operating leases. Lease rental are charged to statement
of profit and loss on straight-fine basis except where scheduled increase in rent compensate the

lessor for expected inflationary costs.

Taxes on income

adjustments of taxes for earlier years. In respect of amounts adjtistes
in other comprehensive income or equity), the correspond;i,ﬁg' tax gffe
outside profit or loss. =



Mahodadhi Palace Private Limited
CIN No: U55101MH2010PTC201685
Notes on financial statements for the year ended 31 March, 2023

2.8.

2.9.

2.10.

Provision for current tax is made as per the provisions of Income Tax Act, 1961.

Deferred tax is provided using the liability method on temporary differences between the tax
bases of assets and liabilities and their carrying amounts for financial reporting purposes at the
reporting date. Deferred tax liabilities are recognised for all taxable temporary differences, and
deferred tax assets are recognised for all deductible temporary differences, carry forward tax
losses and allowances to the extent that it is probable that future taxable profits will be available
against which those deductible temporary differences, carry forward tax losses and allowances
can be utilised.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in
the year when the asset is realized or the liability is settled, based on tax rates (and tax laws)
that have been enacted or substantively enacted at the reporting date. Deferred tax assets and
deferred tax liabilities are offset, if a legally enforceable right exists to set off current tax assets
against current tax liabilities and the deferred taxes relate to the same taxation authority.

Deferred tax assets are recognised only to the extent that it is probable that future taxable profit
will be available against which such deferred tax assets can be utilized. In situations where the
Company has unused tax losses and unused tax credits, deferred tax assets are recognised
only if it is probable that they can be utilized against future taxable profits. Deferred tax assets
are reviewed for the appropriateness of their respective carrying amounts at each Balance
Sheet date.

At each reporting date, the Company re-assesses unrecognised deferred tax assets. It
recognises previously unrecognised deferred tax assets to the extent that it has become
probable that future taxable profit allows deferred tax assets to be recovered.

Cash and cash equivalents

Cash and cash equivalents include ¢ash in hand, bank balances, deposits with banks (other than
on lien) and all short term and highly liquid investrments that are readily convertible into known
amounts of cash and are subject to an insignificant risk of changes in value.

For the purpose of cash flow statement, cash and cash equivalent as caiculated above also
includes outstanding bank overdrafts as they are considered an integral part of the Company’s

cash management.

Cash flow statement

Cash flows are reported using the indirect method, where by net profit before tax is adjusted for
the effects of transactions of a non-cash nature, any deferrals or accruals of past or future
operating cash receipts or payments and item of income or expenses associatgd with_ ipyestlng
or financing cash flows. The cash flows from operating, investing and financing activities are

segregated.
Provisions, contingent liabilities and contingent assets

A provision is recognised when the Company has a present obligatior! {legal or ponstructive) as
a result of past event and it is probable that an outflow of resources will be requnreq to settle the
obligation, in respect of which a reliable estimate can be made. If the effect of time value of
money is material, provisions are discounted using a current pre-tax rate that reflects, .when
appropriate, the risk specific to the liability. When discounting is used, the increase In the
provision due to the passage of time is recognised as a finance cost. These are reviewed at
each Balance Sheet date and adjusted to reflect the current best estimates.

A disclosure for a contingent liability is made when there is a possible obligation or a present
obligation that may, but probably will not require an og_tﬂe\g_e?of resources. When there is a

possible obligation or a present obligation in respect of which
is remote, no provision or disclosure is made. /- X
((5( % Al




Mahodadhi Palace Private Limited
CIN No: US5101MH2010PTC201685
Notes on financial statements for the year ended 31 March, 2023

2.11.

212,

2.13.

2.14,

The Company does not recognize a contingent asset but discloses its existence in the financial
_statements if the inflow of economic benefits is probable. However, when the realisation of
Income is virtually certain, then the related asset is no longer a contingent asset, but it is
recognised as an asset.

Provisions, contingent liabilities, contingent assets and commitments are reviewed at each
Balance Sheet date.

Operating segment

The segments have been identified taking into account the nature of the products / services,
geographical locations, nature of risks and returns, internal organization structure and internal
financial reporting system. Operating Segments are reported in a manner consistent with
internal reporting provided to the Chief Operating Decision Maker (CODM).

Impairment of non-financial assets

The carrying amount of assets are reviewed at each balance sheet date for any indication of
impairment based on internal / external factors. An impairment loss is recognised wherever the
carrying amount of an asset exceeds its recoverable amount. The recoverable amount is the
higher of a) fair value of assets less cost of disposal and b) its value in use. Value in use is the
present value of future cash flows expected to derive from an asset or Cash-Generating Unit
(CGU).

Based on the assessment done at each balance sheet date, recognised impairment loss is
further provided or reversed depending on changes in circumstances. After recognition of
impairment loss or reversal of impairment loss as applicable, the depreciation charge for the
asset is adjusted in future periods to allocate the asset's revised carrying amount, less its
residual value (if any), on a systematic basis over its remaining useful life. If the conditions
leading to recognition of impairment losses no longer exist or have decreased, impairment
losses recognised are reversed to the extent it does not exceed the carrying amount that would
have been determined after considering depreciation / amortisation had no impairment loss
been recognised in earlier years.

Earnings per share

Basic eamnings per share is computed using the net profit for the year aftributable to the
shareholders’ and weighted average number of shares outstanding during the year. The
weighted average number of shares also includes fixed number of equity shares that are
issuable on conversion of compulscrily convertible preference shares, debentures or any other
instrument, from the date consideration is receivable (generally the date of their issue) of such

instruments.

Diluted earnings per share is computed using the net profit for the year attributable to the
shareholders’ and weighted average number of equity and potential equity shares outstanding
during the year including share options, convertible preference shares and debentures, ‘except
where the result would be anti-dilutive. Potential equity shares that are converted during the
year are included in the calculation of diluted earnings per share, from the ‘begin ning of the year
or date of issuance of such potential equity shares, to the date of conversion.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one eptity and a
financial liability or equity instrument of another entity. Financial assets and ﬁngnclal liabilities
are initially measured at fair value. Transaction costs that are directly attrlputable to the
acquisition or issue of financial assets and financial liabilities (other than financial assets and
financial liabilities at fair value through profit or loss) are added to or deducted from the fair value
of the financial assets or financial liabilities, as appropriate, on initial recognition. Transaction

costs directly attributable to the acquisition of financial assets or ﬁnag_ci_aj_liabilities at fair va_lf__lq .

#

through profit or loss are recognised immediately in profit or loss.

| 4
|I
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Notes on financial statements for the year ended 31°* March, 2023

2.14.1 Financial assets

All regular way purchases or sales of financial assets are recognised and derecognised on a
trade date basis. Regular way purchases or sales are purchases or sales of financial assets
that require delivery of assets within the time frame established by regulation or convention in
the marketplace. All recognised financial assets are su bsequently measured in their entirety at
either amortised cost or fair value, depending on the classification of the financial assets.

Classification of financial assets

Debt instruments that meet the following conditions are subsequently measured at amortised
cost (except for debt instruments that are designated as at fair value through profit or loss on
initial recognition):

» the asset is held within a business model whose objective is to hold assets in order to collect
contractual cash flows; and

e the contractual terms of the instrument give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

All other financial assets are subsequently measured at fair value.
Effective interest method

The effective interest method is a method of calculating the amortised cost of a debt instrument
and of allocating interest income over the relevant period. The effective interest rate is the rate
that exactly discounts estimated future cash receipts (including all fees and points paid s
received that form an integral part of the effective interest rate, transaction costs and other
premiums or discounts) through the expected life of the debt instrument, or, where appropriate,
a shorter period, to the gross carrying amount on initial recognition.

Income is recognised on an effective interest basis for debt instruments other than those
financial assets classified as at FVTPL. Interest income is recognised in profit or loss and is
included in the “Other income” line item.

Investments in equity instruments at FYTOCI

On initial recognition, the Company can make an irrevocable election (on an instrument-by
instrument basis) to present the subsequent changes in fair value in other comprehensive
income pertaining to investments in equity instruments. This election is not permitted if thg
equity investment is held for trading. These elected investments are initially measured at fair
value plus transaction costs. Subsequently, they are measured at fair value with gains and
losses arising from changes in fair value recognised in other comprehensive income and
accumulated in the ‘Reserve for equity instruments through other comprehensive income’. The
cumulative gain or loss is not reclassified to profit or loss on disposal of the investments.

A financial asset is held for trading if:

e It has been acquired principally for the purpose of selling it in the near term; or

e On initial recognition it is part of a porifolio of identified financial instruments ﬂ:lat the
Company manages together and has a recent actual pattern of short-term profit-taking; or

o ltis a derivative that is not designated and effective as a hedging instrument or a financial
guarantee. Dividends on these investments in equity instruments are recqulsed in profit or
loss when the Company’s right to receive the dividends is established, it is probable that
the economic benefits associated with the dividend will flow to the entity, the dividend does

not represent a recovery of part of cost of the investment and the amount of dividend can
be measured reliably. Dividends recognised in profit or loss are included in the ‘Other= 7>

income’ line item. O\ V£~
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Financial assets at fair value through profit or loss (FVTPL)

Investments in equity instruments are classified as at FVTPL, unless the Company irrevocably
elects on initial recognition to present subsequent changes in fair value in other comprehensive
income for investments in equity instruments which are not held for trading.

Financial assets at FVTPL are measured at fair value at the end of each reporting period, with
any gains or losses arising on re-measurement recognised in profit or loss. The net gain or loss
recognised in profit or loss incorporates any dividend or interest eamed on the financial asset
and is included in the ‘Other income’ line item. Dividend on financial assets at FVTPL is
recognised when the Company’s right to receive the dividends is established, it is probable that
the economic benefits associated with the dividend will flow to the entity, the dividend does not
represent a recovery of part of cost of the investment and the amount of dividend can be
measured reliably.

Impairment of financial assets

The Company recognizes loss allowances using the expected credit loss {ECL) mode! based
on ‘simplified approach’ for the financial assets which are not fair valued through profit or loss.
Loss allowance for trade receivables with no significant financing component is measured at an
amount equal to lifetime ECL. For all other financial assets, expected credit fosses are
measured at an amount equal to the twelve month ECL, unless there has been a significant
increase in credit risk from initial recognition in which case those are measured at lifetime ECL.
The amount of expected credit losses (or reversal) that is required to adjust the loss allowance
at the reporting date to the amount that is required to be recognized is recognized as an
impairment gain or loss in statement of profit and loss.

De-recognition of financial asset

The Company de-recognises a financial asset when the contractual rights to the cash flows from
the asset expire, or when it transfers the financial asset and substantially all the risks and
rewards of ownership of the asset to another party. If the Company neither transfers nor retains
substantially all the risks and rewards of ownership and continues to control the transferred
asset, the Company recognises its retained interest in the asset and an associated liability for
amounts it may have to pay. If the Company retains substantially all the risks and rewards of
ownership of a transferred financial asset, the Company continues to recognise the financial
asset and also recognises a collateralised borrowing for the proceeds received.

On de-recognition of a financial asset in its entirety, the difference between the asset’s carrying
amount and the sum of the consideration received and receivable and the cumulative gain or
loss that had been recognised in other comprehensive income and accumulated in eguity is
recognised in profit or loss if such gain or loss would have otherwise been recognised in profit
or foss on disposal of that financial asset.

On de-recognition of a financial asset other than in its entirety (e.g. when the Company re{ams
an option to repurchase part of a transferred asset), the ('.':ompa‘ny allocates the‘ previous
carrying amount of the financial asset between the part it continues to recognise unde:r
continuing involvement, and the part it no longer recognises on the basis of the !'elatwe fair
values of those parts on the date of the transfer. The difference between the carrying gmount
allocated to the part that is no longer recognised and the sum of the consnderapon received for
the part no longer recognised and any cumulative gain or loss allocated to it that had heen
recognised in other comprehensive income is recognised in profit or loss if such gain or loss
would have otherwise been recognised in profit or loss on disposal of that ﬁnanc!al asset. A
cumulative gain or loss that had been recognised in other comprehpnsive income is al_located
between the part that continues to be recognised and the part that is no longer recognlsed_ on !

the basis of the relative fair values of those parts.

P
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2.141

Financial liability and equity instrument
Classification as debt or equity

Debt and gqui;y instruments issued by the Company are classified either as financial liabilities
or as equity in accordance with the substance of the contractual arrangements and the
definitions of a financial liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity
after deducting all of its liabilities. Equity instruments issued by the Company are recognised at
;he proceeds received, net of direct issue costs. Repurchase of the Company’s own equity
instruments is recognised and deducted directly in equity. No gain or loss is recognised in profit
or loss on the purchase, sale, issue or cancellation of the Company's own equity instruments.

Financial liabilities

All financial liabilities are subsequently measured at amortised cost using the effective interest
method or at FVTPL.

However, financial liabilities that arise when a transfer of a financial asset does not qualify for
de-recognition or when the continuing involvement approach applies, financial guarantee
contracts issued by the Company, and commitrents issued by the Company to provide a loan
at belovl\;-rrarket interest rate are measured in accordance with the specific accounting policies
set out below.

Financial liabilities at FVTPL

Financial liabilities are classified as at FVTPL when the financial liability is either contingent
consideration recognised by the Company as an acquirer in a business combination to which
Ind AS 103 applies or is held for trading or it is designated as at FVTPL.

A financial liability is classified as held for trading if:

it has been incurred principally for the purpose of repurchasing it in the near term, or
on initial recognition it is part of a portfolio of identified financial instruments that the
Company manages together and has a recent actual pattern of short-term profit-taking;

or
o itis a derivative that is not designated and effective as a hedging instrument.

A financial liability other than a financial liability held for trading or contingent consideration
recognised by the Company as an acquirer in a business combination to which Ind AS 103
applies, may be designated as at FVTPL upon initial recognition if.

e such designation eliminates or significantly reduces a measurement or recognition
inconsistency that would otherwise arise;

o the financial liability forms part of a group of financial assets or financial liabilities or
both, which is managed and its performance is evaluated on a fair value basis, in
accordance with the Company's documented risk management or investment strategy,
and information about the grouping is provided intemally on that basis; or

o it forms part of a contract containing one or more embedded derivatives, and Ind AS
109 permits the entire combined contract to be designated as at FVTPL in accordance

with Ind AS 109.

Financial liabilities at FVTPL are stated at fair value, with any gains or Ios:ses arising on
remeasurement recognised in profit or loss. The net gain or loss recognised in profit or loss

incorporates any interest paid on the financial liability and is included in the ‘Other income’ Iirlg 1

item. / —
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However, for non-held-for-trading financial liabilities that are designated as at FVTPL, the
amount of change in the fair value of the financial liability that is attributable to changes in the
credit risk of that liability is recognised in other comprehensive income, unless the recagnition
of the effects of changes in the liability’s credit risk in other comprehensive income would create
or enlarge an accounting mismatch in profit or loss, in which case these effects of changes in
credit risk are recognised in profit or loss. The remaining amount of change in the fair value of
liability is always recognised in profit or loss. Changes in fair value attributable to a financial
liability’s credit risk that are recognised in other comprehensive income are reflected
immediately in retained earnings and are not subsequently reclassified to profit or loss.

Gains or losses on financial guarantee contracts and loan commitments issued by the Company
that are designated by the Company as at fair value through profit or loss are recognised in
profit or loss,

Financial Habilities subsequently measured at amortised cost

Financial liabilities that are not held-for-trading and are not designated as at FVTPL are
measured at amortised cost at the end of subsequent accounting periods. The carrying amounts
of financial liabilities that are subsequently measured at amortised cost are determined based
on the effective interest method. Interest expense that is not capitalised as part of costs of an
asset is included in the ‘Finance costs’ line item. The effective interest method is a methad of
calculating the amortised cost of a financial liability and of allocating interest expense over the
relevant period. The effective interest rate is the rate that exactly discounts estimated future
cash payments (including all fees and points paid or received that form an integral part of the
effective interest rate, transaction costs and other premiums or discounts) through the expected
life of the financial liability or (where appropriate) a shorter period, to the gross carrying amount
on initial recognition.

Financial guarantee contracts

A financial guarantee contract is a contract that requires the issuer to make specified payments
to reimburse the holder for a loss it incurs because a specified debtor fails to make payments
when due in accordance with the terms of a debt instrument.

Financial guarantee contracts issued by the Company are initially measured at their fair values
and, if not designated as at FVTPL, are subsequently measured at the higher of;

« the amount of loss allowance determined in accordance with impairment requirements
of Ind AS 109; and

o the amount initially recognised less, when appropriate, the cumulative amount of
income recognised in accordance with the principles of Ind AS 18.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is' reported in the balance
sheet if there is a currently enforceable legal right to offset the recognised amounts and there
is an intention to settle on a net basis, to realise the assets and settle the liabilities

simultaneously.

Reclassification

The Company determines classification of financial assets and Iig:bilities on initial recognition.
After initial recognition, no reclassification is made for financial assets wh.lch are equity
instruments and financial liabilities. For financial assets which are debt instruments, a
reclassification is made only if there is a change in the business model for managing those
assets. Changes to the business model are expected to be infrequent. The management
determines change in the business model as a result of external_ or internal changes which are
significant to the Company’s operations. A change in the .bu§|n§ss modgl occurs'when the P
Company either begins or ceases to perform an activity that is sllgnlt'[cant toits op'eratlons. If th/’a__- AT
Company reclassifies financial assets, it applies the reclassification prospe_ctlvely frqm the ~%\
reclassification date which is the first day of the immediately next reporting period fo!lowrng thfe e
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change in business model. The Company does not restate any previously recognised gains,
losses (including impairment gains or losses) or interest.

De-recognition of financial liabilities

The Company de-recognises financial liabilities when, and only when, the Company’s
obligations are discharged, cancelled or have expired. An exchange between with a lender of
debt instruments with substantially different terms is accounted for as an extinguishment of the
original financial liability and the recognition of a new financial liability. Similarly, a substantial
modification of the terms of an existing financial liability (whether or not attributable to the
financial difficulty of the debtor) is accounted for as an extinguishment of the original financial
liability and the recognition of a new financial liability. The difference between the carrying
amount of the financial liability de-recognised and the consideration paid and payable is
recognised in profit or loss.

New Ind AS & amendments to existing Ind AS issued but not effective as at 31° March,
2023

Ministry of Corporate Affairs (“MCA") notifies new standard or amendments to the existing
standards under Companies (Indian Accounting Standards) Rules as issued from time to time.
On 31st March, 2023, MCA amended the Companies (Indian Accounting Standards) Amendment
Rules, 2022, applicable from April 1st, 2023, as below:

Ind AS 1 - Preparation of Financial Statements:

Companies should now disclose *“Material Accounting Policies” rather than their “Significant
Accounting Policies”. Accounting policy information, together with other information, is material
when it can reasonably be expected to influence decisions of primary users of general-purpose
financial statements.

Ind AS 8 - Accounting Policies, Changes in Accounting Estimates and Errors:

Definition of ‘change in account estimate’ has been replaced by revised definition of ‘accounting
estimate’. As per revised definition, accounting estimates are monetary amounts in the financial
statements that are subject to measurement uncertainty. A company develops an accounting
estimate to achieve the objective set out by an accounting policy. Accounting estimates include:
a) Selection of a measurement technique (estimation or valuation technique)

b) Selecting the inputs to be used when applying the chosen measurement technique.

Ind AS 12 = Income Tax:

Narrowed the scope of the Initial Recognition Exemption (with regard to leases a_nd
decommissioning obligations). Now such an exemption does not apply fo transactions that give
rise to equal and offsetting temporary differences. Accordingly, companies will need to recognise
a deferred tax asset and a deferred tax liability for temporary differences arising on transactions
such as initial recognition of a lease and a decommissioning provision.

The Company does not expect the above amendments to have any significant impact in its

financial statements.
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Notes to financial statements for the year ended 31st March 2023
(Amaunt in rupees lakhs, excepl share and per share data, unless otherwise slaled)

& |Capital work-In-progress (CWIR) As at As ot
31t March 2023 | st March 2022
Opening Balance 119,29 -
Add: Capilal Advance 6.48 115.29
Less: Adjusiments during the year 3097 -
Closing balance 94.80 119.28

{A} CWIP / Intangible assets under development ageing schedule:

As on 31st March, 2023, amount of CWIP for a period of

Project Type

Less than 1 year

1-2 years 2-3years

More than 3 years

Totat

Projects in progress

-

Projects temporarily suspended

Room Renovation Work at
Mahodahdhi Puri

6.48 ‘

86.32 J

9480

As on 31st March, 2022, amount of CWIP for a pericd of

Project Type

Less than 1 year '

1-2years 2- 3 years

More than 3 years

Total

Projects in progress

Raom Renavation Wark at
Mahodahdhi Pun

119.29

119.26

Projects temporarily suspended |

[B) Detalls of Capital work-in-progress whose com
Current Reporting Period - 31st March, 2023

plation is overdus compared to its original plan;

To be complated in

Ageing of Capital work-in-progress

Less than 1 year

1-2years 2-3years

More than 3 years

Total

Raom Renovation Work at
Mahodahdhi Puri*

" The Company has treated the project as temporarily suspended and has plans to revive the same next year.

Previous Reporting Period - 31st March, 2022

To be completed in

Ageing of Capital work-in-progress

Less than 1 year

1-2years 2-3 years

More than 3 years

Totat

Room Renovalion Work al

Mahodahdhi Puri*

119.29

118.29

7 |Right of use asset (Refer note 27)

Land & building

Gross carrying value
Balance as at 31st March 2021

Additions in 2021-2022
Deletions in 2021-2022

Balance as at 318t March 2022
Additions n 2022-2023
Deletions in 2022-2023

Balance as at 315t March 2023

Accumulated depreclation
Balance as at 318t March 2021

For the year
Digpasal

Balance as at 31st March 2022

For Ihe year
Disposal

Balance as at 315t March 2023

Net carrying amount
Balance as at 31st March, 2022

Balance as at 31st March, 2023

175.82

175.82

175.82

8.81

8.81

340

4.40

13.21

13.21

440

4.40

17.61

17.61

162.61

162.61

158.21

156.21
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{AMmou in rupees lakhs, except share and per share data, unless olherwise stated)

81
8.2

o1

10

1"

111

Intangible assets Computer Total _I
Software
Gross carrying value
Balance as at 31st March, 2021 0.16 D16
Additions in 2021-2022 - -
Deletions in 2021-2022 _ -
Balance as at 31st March 2022 0.16 0.1&
AddHions in 2022-2023 = =
Delellons in 2022-2023 - &
Balance as at 31st March 2023 0.186 0.16
Accumulated amortization
Balance as at 31st March, 2021 0.10 0.10
For the year 0.03 0.03
Disposal - -
Balance as at 31st March 2022 0.13 0.13
For the year 0.02 0.02
Disposal - -
Balance as at 31st March, 2023 0.15 0.15
Net carrying amount
Balance as at 31st March, 2022 0.03 0.03
Balance as at 31st March, 2023 0.01 0.01

Notes:
Software is other than intemally generated software

Balance uselul life of intangible assels as af 31sI March 2023 is 1 year {(31st March 2022 : 2 years)

Other financial assets - non-current Az at As at

st March 2023 | 31st March 2022
Bank Fixed deposils wilh more lhan 12 monlhs maturity (Refler 2063 19.66
nole 9.1)
Il'otat 20.83 19.66

Fixed deposil is given against Bank Guarantee issued by Bank on behalf of Company to Orissa Tourism Development Corporation {OTDC)

Income tax assets {net) As at As at
st March 2023 | 31at March 2022
Advance lax (Tax deducted al source} - (nel) 872 16.32
Total 8.72 16.32
Trade receivable As at As at
J1at March 2023 | Mat March 2022
Unsecured
{iy Considered good {Refer nole 11 1) 35.55 339
Total 35.55 §.38
Outslanding from the Holding Company.
Trade receivables ageing schedule as at 31st March, 2023:
Outstanding for following periods
Unbilled (if grouped than 3 Tetal
Particulars than & Mare than
undgr trade Mot Due Le:::m t:: 6 months -1 year | 1 year- 2 years -
receivables) s
Undisputed - consldered acod - E 33.81 174 - =
Trade receivables ageing schedule as at 31st March, 2022
Outstanding for following periods
— Total
Particulars Unbilled (if grouped More than 3
under trade Not Due Less than § 6 months - 1 year | 1 year - 2 years -
months yedl
receivables) e
Undisputed - considered good - - 8.38 - - = :

Since no due dale is specified, the above disclosure is based on the date of ransaction. Unbilled revenue and amounts’:j'_o

)
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{Amount in rupees lakhs, except share and per share data, uniess otherwise stated)

12 |Cash and cash equivalent Az at As at
313t March 2023 | 31at March 2022
Cashin hand 0.05 210
Balances wilh bang
- In current accounits 4.51 017
Total 4.56 0.27
13 |[Other current asset As at Asat
313t March 2023 | 31st March 2022
Prepaid expenses 1205 123
Amount recoverable from Holding Company {Refer note 13 1) 2746 -
Balances with Govt, Authorities 726 -
GST input credit 11N 261
Total 57.88 15.92

131 Amouni recoverable from Holding Company represents amounl paid to project contractor on behalf of Holding Company.

14 |Equity share capital As et Ay ot
31t March 2023 | 31st March 2022

Authorised capital
50,000 equity shares (Previous year: 50,000) of Rs. 10 each S.00 500

Total 5.00 5.00

Issued, subscribed and paid-up
10,000 equity shares (Previous year: 10,000) of Rs 10 each 1.00 1.00

Total 1.00 1.00

14.1 Terms! rights attached 1o equity shares :

The Company has only one class of shares referred to as equity shares having a par value of Rs. 10. Each holder of equity shares is entitied to ona vote per share, in the event of
liquidation of the Company, the holders of equity shares will be entitied to receive any of the remaining assets of the Company, after distribufion of all preferantial amounts, However, there
are no preferential amounts inter se equity shareholders. The distribution will be in proportion o the number of equity shares held by the sharsholders (After due adjustment in case shares

are not fully paid up)

14.2  Movements in equity share capital

Particulars FY 2022-2023 FY 2021-2022
Number of Amount Number of Amount

Shares Shares
Number of shares at the beginning 10,000 100 10,000 1.00
Add. Shares issued during the year - . = =
Less: Buyback during the year - 3 = 5
MNumber of shares at the end 10,000 1.00 10,000 1.00

14.3 Details of shareholders holding more than § % shares in the Company:
(Particulars As ot As at
st March 2023 31at March 2022
% of holding Number of % of holding Number of

Shares* Shares*

Kamat Holels {India) Limited 100 10,000 100 10,000

“Qut of above one share is held by Dr. Vilhal V. Kamal as nominee of Kamal Hotals (India) Limited.

14.4  Equity shares held by the Holding Company {also ultimate Holding Company)

Particutars As at As at
st March 2023 318t March 2022
% of holding Number of % of holding Number of
Shares* Shares*
Kamat Hatels {India) Limiled 100 10,000 100 10,000

*Qut of above one share is held by Dr, Vilhal V. Kamat as nominee of Kamal Hotels (India) Limited
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14.5

144

1441

15

15.1

15.2

154

17

Shareholdings of Promoters

As at 3st March 2023 As at 318t March 2022
Sr. No. Promoters Name % changes during
Number of Shares | % of total shares |Number of Shares| % of total shares the year
1 Kamat Holets (India) 9,999 99 59% 9,999 99.99% 0002
Limitad
2 Dr.Vithal V.Kamat 1 0.01% 1 0.01% 0.00%
(Nominee of Kamat
Hatels {India)
Limiled)
10,000 100% 10,000 100%
Other equity As at As at
3Mst March 2023 | 31st March 2022
Retained earnings (Refer Note 14A.1)
As per last balance sheel {1.501.83) (1,462 26)
Add : Profil { {Loss) for the year (11.30) (39.57)
Total {1.513.13) {1,501.83
Retainzd eamings are profits thal the Company has eamed til date, less lransferred to general reserve, dividends or other distribution paid to shareholders
Borrowings As at As at
31st March 2023 | 31st March 2022
Unsecured
Intercorporale loan
- From Holding Company (Refer note 15.1 and 15.2) 422 36 422.36
- From olher company (Refer note 15.3 and 15 4) 2.076.72 2,066.92
2,490.08 2,489.28
Less: Interest accrued and dus 49.18 49.18
Total 2.449.90 2.440.10 |

In earlier years, in view of various adverse factors and the request made to Holdin
unsecured loans granted until there is improvement in the financial position of the

Holding Company on the outstanding loan in current year.

This inlercorporate loan is repayable based on start of full commercial operations of the hotel and availability of funds wilh the Company or such other dates as mutually agreed. As per the

g Company by the Gompany for waiver of inlerest, Holding Company has waived off inlerest on the
Company. This waiver was effeclive from 28th February 2017. Accordingly, no interest is charged by

terms of the agreement it is not payable in next 12 months as at balance sheet date, hence same is classifled under non-currenl borrowings,

In view of various adverse factors and Ihe requesl made 1o Placewell Jobs Privale Limited (PJPL) by the Company for waiver of inlerest, PJPL has waived off inlerest on the unsecured

loans granted untit lhere is improvement in the financial position of the Company. This walver was effeclive from 1st April 2018, Accordingly. no interest is charged by PJPL on the above

oustanding loan

Intercorporate lean from ather company is repayable based on slart of full commercial operalions of the hotel and availabiity of funds wilh the Company. As per the terms of the agreement

it is nol payable in nex1 12 months as at balance sheet date, hence same is dassified under non-cument bomowings

Lease Jiabilities - non current Asat As at
316t March 2023 | 31st March 2022
Lease rent 171.05 167.74
Total 171,05 167.74
Deferred tax liability As at As at
31st March 2023 | 31st March 2022
Major ‘components of deferred tax liabilities and deferred tax
assels;
Deferred tax liabilities
Difference in net carrying value of fixed asset as per income lax 144 90 147 81
and books
Sub-total (A) 144.90 147.61
Deferred tax assets
Carried forward losses as per income tax 144 90 147.61 3
£
Sub-total (B) 144.90 147 .61 f

Net deferred tax liability / (asset) - Net




Mahodadhi Palace Private Limited
CIN: U55101MH2010PTC201685

Noles to financial statements for the year ended 31st March 2023
{Amount in rupees lakhs, except share and per share data, unless atherwise stated)

17.1  Reconciliation of tax expensas and the accounting profit multiplied by applicable tax rate for 31st March 2023 and 31st March 2022;

Particulars As at As at

Izt March 2023 | 39t March 2022
Accounting profil / (loss) before tax from operalions (9.33) (43.94)
Income tax liability as per applicable tax rate |.e. 25.168% (Previpus year, 25.168%) (Refer nole 16.3 (2.35) (11.08)
below)
(2) Parmaneni disalowance - -
(b) Effect of change in tax rste for deferred lax liability calculation {Refer nole 16.2 below) 3]
{c) Unrecagnised deferred tax asset of earfier year utifized n cumrent year - -
(d) Deferred tax assets nol recognized, considering prudence {Refer note 16.3 befow) 2,35 6.69
(e} shorl provision of earlier year (197) -
Tax expense f {credit) reported in the Statement of Profit and Loss {1.97) (4.37)

17.2

reversal of defermed tax liability in near future againsl which it can be ullised

18 |Lease liabilities - current As at As mt
st March 2023 | 34st March 2022
Lease rent (Refer note 27} 19.09 19.00
Total 19.03 19.00

19 |Cther financial liabilities - current As at As at
st Morch 2023 | 31st March 2022
Interast accrued and due (Refer nole 19 1) 49.18 4918
Capex payable - 047
Other payables (Audit faes & Prov. for Ofs Expensas) c03 002
Total 49.21 49.67

19.1  Interast is overdue for a period of 335 to 2546 days (As al 31st March 2022: 335 10 2181 days).

20 |Other current liabllities Ao at Asal
Jist March 2023 | 313t March 2022
Statutory dues - 020
Total - 0.20




Mahodadhi Palace Private Limited
CiN: US5101MH2010PTC201685

Notes to financial statements for the year ended 31st March 2023

{Amount in rupees lakhs, except share and per share data, unless otherwise stated)

21 |Revenue from operations Year ended Year ended
31st March 2023 | 31st March 2022
Rovalty fees 55.73 23.17
Total §5.73 23.17

22 (Other income Year ended Year ended
31st March 2023 | 31st March 2022

Interest earned on

- Fixed deposit with bank 1.07 0.98
- Income tax refund 0.20 0.43

Excess Provision written back .18 -
Total 1.45 1.46

23 |Finance costs Year ended Year onded
31st March 2023 | 31st March 2022
Interest on delayed statutory dues 0.06 0.04
Interest expense on lease liabilities 22.41 21.94
Total 2247 21.98

24 |Other expenses Year ended Year ended
31st March 2023 | 31st March 2022
Bank charges .10 0.21
Insurance charges 232 3.29
Lease rent (Refer note 27) - 1.31
Legal and professional fees 0.14 0.09
Rates and taxes 0.15 0.04
Audit fees (Refer note 24,1 bslow) 0.10 0.10
Miscellaneous expenses 0.14 0.33
Total 2.95 5.37

24.1 Auditor's remuneration

Particulars Year ended Year ended
31st March 2023 | 31st March 2022
For statutory audit® 0.10 0.10
Total 0.10 0.10

*excluding goods & services tax (GST)




Mahodadh! Palace Private Limited
CIN: U55101MH2010PTC201685

Notes to financial statements for the year ended 31st March 2023
{AmOUNL in fupees lakhs, except share and PEF Share dala, unless otherwise stated)

25 Capital commitments, other commitments and contingent lHabilities

25.1 Capital and other commitments
Ezlimaled amourd of capral o i 0 be 100 capital accounts and not provided for Rs. Nil lakhs (3131 March 2022 Rs 108 08 lakhs) (Net of advances)

25.2 Contingent fiabilities

I the earfier financial year, Company has iven corporate guarantes [Jointly with othier fellow subsidiaries and group entities) on behatf of hoing company aggregating o ks Mil
(318t March 2022; Rs. 38,583.00 lakhs) towards lean faciitles taken from banks/others, Share of Company in this corporate guarantes was not quantifiable. Company dd not
expect any outflow on account of this guarantse. During the year, the Haolding Cempany repaid securad bomowings from Bank and ARCs under sattffements and obtained Mo Duas

In the eurrent financial year, Company has given corporate guaraniee (Jcinlly wilh olher fellow subsidianes and group entilies) on behalf of holding company aggreasting lo Rs,
28.750.00 lakhs (31st March 2022: Rs Nily lowards secured barowings from Non-Convertibls Dabaniure holders. Share of Company in s corporats guarantge is not quantifiablks
Company does nat expact any outflow on aceount of this guaraniee

26 Related party transactions
26.1 Name and relationships of related parties
a Holding & Utimate Holding Company: Kamat Hotels (India} Limited
b Directors / Key management personne| Dr Vilhal V Kamat
Mr. Prabhakar V¥ Shetty

26.2 Transactions with related parties

Nature of transaction Name of the Party| Year ended Year ended
3ist March 2023 | 3tet March 2022
Royally feas 5573 2317
HKamat Hotels
Release of Jonl Comporale guaranise giwen on behalf of Holding| (India) Limited 38.583.00 =
Igmgany
26.3 Closing balances of related parties
| Mature of transaction Hame of the Party As ot As =t
st March 2023 | 31st March 2022
Amount racevahle 63.02 838
Borrowings 418 74 41874
Interest payabls 362 362
Corporate Guaraniee given (Jointly with other fellow subsidanes 37d {T:‘;’:}‘L':;Elﬂz - 38,583 00
group entities) to bankfothers for credit facilty avalled by Holding
Company [Company's shara Is nat quantifiable]

26.4 Terms and condltions of related party transaction
Oulslanding balances at the year end are uigecured and seflement acours in cash Al transachons were made on nomal commercial lerms and condibong and al market rates

26.5 In the current financial year, Company has given corporate guaranisa (jointly with Orchid Hotels Pune Prvate Limited, Kamats Restaurant {India) Privats Limited, Fort Jadhag Gsﬂh
Hetsls Private Limited, llex Developers & Resorts Limited, Plazas Hotals Privale Limited, Kamat Development Private Limited, Orchid Hotels Eastern (India} Private L|m.t_ad
Savarwadi Rubiber Agro Private Limited, Greenboom Davelopers & Resoris Limited, Vishal Amusaments Limited, Or Vitha! V' Kamat. Mr. Vishal V. Kamat) on behalf of Holding
Company aggregating to secure issue of 14% secure rated listed Redeemable Ndn Convertitle Debeniure of Rs. 208,750 lakhs having face value of Rs. 1 lakns 2ach. Share of
Caompany In this carporate guarantes is not quantfiable Company does not expect any oulfiow on accounil of Iis guaranies

27 Leases

279 Where Company is lessee:

The Company has taken heritage palace undar non-cancellable lsase for a pariod of 50 years Lease rents arg payable on yearty basis and are subject o escalation
Drsclosures as required undsr Ind AS 116 - "Leasas” are as glven below:

Particulars
A} Camyng value and depreclahon on RO asset

ROU asset Carrylng value as at year |Depreciation for|Carrying lue|Dep for,
ended 315t March 2023 |the year 2022-23 las at year ended|the year 2021.22
31st March 2022
Land & building 1539 21 4 40 16261 440

B) Interes| expense on lzase liabililies of Rs 22 41 lakhs (31st March 2022 : Rs. 21 94 lakhs) and total cash cutflow for payment of
lesse liabilities is Rs. 19.95 lskhs (31st March 2022 - Rs. 18 59 lakhs)




Mahodadhi Palace Private Limited
CIN: 155101 MHZD10PTC 201685

Notes to financial stalements for the year ended 31st March 2023
(Amount in rupees 1akhs, except share and per share dats, uniess olhervise staied)

27.2 Where Campany Is leasor:

The Company has given it's property under operation and mana
20 years which shall be extendable for a further

percantage of ravenue eamed by the

Since future revenue Is basad on percentage of n

balancs sheet date

28 Eamings ! (loss) per share

lessee from

evenus which Is-contingent In nature,

penod of 10 years &t the sole discretion of the |essee. In lieu of the same
this property. The Company has recognised Royalty fess of Rs. 55 73 lakhs

pement agreement to run. manage, conduct and operate the operation and management of the Hotel for & period of
. Company gets royalty fees calculated based on
dunng the year (Previous yaar Rs 2317 lakhs)
. othar disclosuras as required under ind AS 116 - 'Leases’ are not guantifiable as at the

Particulars Year endad Year ended
31st March 2023 | 313t March 2022

Basic and diluted earning per share

Net loss affer ax as per Statement of Profitand Loss (Rs. n lakhs) 111301 {3957}

Weighted average number of equily shares ocuistanding 10.000 10,040

Face valya per equity share (Rs ) 10 10

|Basic and diluted earnings / (loss) per share (Rs.) {113.00) (39B.T01

29 Ratio Analysis
[ Ratic Numerator | Denomi 31.03.2023 31.03.2022 % Varance  |R
; Current in tradg
| Cumant Rabie Cument Assets Lisbiijes 143 036 298 53% | o0 o ciher ement assals
Eaming
Debt Servica Coverage availablafor | Debl Service 123 104 18.46% -
Debis Service
. Nel Avg. Account [ in trade recelvabk

Trade recevables umover Credil Sales Receivable 254 0Ba 170.72%

Increase in working capial
' Working due 1o increase of receivables

Net Capital Tumover Ratic Net Sales Capital 168 {052) 23971% from related party during tha
year,
Reduction n kxsses dus to

Mel Profk Ratio Nel Profit Nei Sates (0 20) () 150.72% I revenues

) Eaming before Capitat
Retumn on capital employed Inl. & Taxes Employed om (002) 298%
. Eamung from | Average of :
Retum on iwvesiment investment | Invesiment 005 0.0
29.1 Disclosures in respect of following ratlas has not been glven aa there is no cost of goads sold, | y & trade payables in respect of current and previous yar.

a} Inverdory lumover ratio
b] Trade payable tumoever ratio

29.2 Debt equity ratio and Retwm 0n equily ratio are not

He as aquity is
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Mahodadhi Palace Private Limited
CIN: USS10IMHZDI0PTC201685

Notes to financial statements for the year ended 31st March 2023
{Amaunt in rupees fakhs, excepl share and per shans dats, unless olherwise statad)

33

Disclosures as required by Indian Accounting Standard (Ind AS) 18 - Employee Benefits:
Asthe C_ampany had no empioyess during the year as well 28 w1 the pravious year, hence no provision for defined benefil obligations like leave encashment and graluity & definad
caniribution pian has been made. Consequantly, thare are no disclosures a5 required by Indian Accounting Slandard 19 {Ind AS) — ‘Employee Benefils’.

34 ;c;raign CurTenty exposure oulstanding as on 31st March 2023 il (315t March 2022 Ni). There are no autstanding demvative conlracls as on 31st March 2023 (315t March 2023
i),

36 Disclosures as required by Indian Accounting Standard (Ind AS) 108 - Operating Segments
The_re are no reportable sagments undsr Ind AS-108 ‘Operating Segments” as all the activities relate to only one segment Le. royally fees eollected from holel praperty given under
business contract agreement Further. top management of the Company i siso reviewing tha resulls f operafions of the Company as single segment i e leasing of hotel property
Campany gets its antire revenus from only one custamer | e Hoiding Company lo whom Companty has given its hatel property under busi coniract aon

36 Tnere were no amounts dug and remaining unpaid to suppliers covered under Micro, Small & Medium Enterprises Development Act, 2006 {(MSMED Act) on account of prinemal
and/or interest 83 al the dose of the financial year and during the year. Therefore. no additlonal disckosures are required ko be made as par MSMED Act This disclosure is based on
the information available with the Company regarding the status of the suppliers as defined under tha MSMED Acl, 2006

37 The Company has incumed losses In Ihe cumenl ysar as well as pravious year  Its networth is fully erodad In the opinion of the management, the fnancial skalemenl are prepared
on going concem bagis, considering (a) fulure prospechys of business from hotel propany posl expiry of operalion and management agreement with holding company, [b)
oppartunity o expand the holel capacity, (¢} commilment from the holding company for inenclal support Trom bme to lime and (d) management’s action 1o mitigate the mpact of
CovID-19

38 The Company's revenuas from royalty lees weare adversely impacted due 1o lock downs imposed i several slales across the counlry to conlrol second wave of COVID-19 during
the penod from March 2020 to March 2022
After withdrawal of restricions followed by massive vaccinations, as the normalcy restored, 1he Company has seen increass in lhe eamings from the managemen fees However,
Ihe Campany will eontinug o cosely monitor Ihe fulure econamic conditions and assess its impact on Anancial performance Theredors, financial stalement for the year ended 21st
March. 2023 are not comparable with the financial statement for the comespanding panad of the previous year

39 Other Statitory Informatlon
(1} The Company does not have any Banami property No procseding has been initisted or pending againsl he Company for holdeg any Benam proparty
{ii} The Company has nol advanced 1o or loaned Lo o invested funds in ary olher person(s) or enlity(iag), including fareign enlitles (Interrmadiaries) wilth the understandmg that such
Intermedlary shall- {a} direclly or indirecy lend or invesl in ather parsans or entibss idenlifed in any mannes whatsoever by or on behal of the Company {Ultimale Beneficianies) or
(b} provide any quarantee, securily or the like o or on behalf of the Ultimate Benefcaarias
() Tha Company has nol recerved any fund from any parson(s) of enlity(ies), mchuding foreign enlities (Furding Party) with |he understanding {whelher racordad n wiiling or
otherwmss) thal the Company shall (a) directly or indireclly lend or invesl in olher psrsons or enlities identified In any mannar whalsosver by or on behall of the Funding Party
{Uinnate Beneficianes) of {b) provide any guaranies, securily or the kke on behall of the Ullimate Beneficianies
{iv) The Company doss not have any ransaclion which is not recorded i Ihe buoks of sccounts (hal has been surrendered or disclosed as ncome during Lhe year in the lax
assessments under e Income Tax Acl 1961 (such gs search of sUrvey of any ather relevant provisions of Ihe Income Tax Act, 1961)
(v} The Compary has ndk been declared as a witful defaulter as prascrbed by Reserve Bank of India
{v) Curing the year, the Company did not have transactions with any company which was siruck off under Seclion 248 of the Compamas Act, 2093 or Seclion 560 of Comparies
Acl, 1956

40 The Company has made disclosures in the financial statements in respact of changesiew requirements under Schedule Nl to the Companies Act, 2013 lo Ihe axtenl applicable
As per our reporl of even dale )
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For M. A, Shah Associates LLP For and on bghalf of the Board of Directors of
Chanered Accountants Mahodadhi Palace Private Limited
ih Registration No.. 116550WA100148
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Partner Ciractar Direclor
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